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Investment Advisers Act of 1940 (the “Custody
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The Staff Responses are divided into a
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independent accountants), pooled investment
vehicles, and privately offered securities.
Select Staff Responses are provided below.
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31, 2010; however, the surprise
examination does not need to be

Investment advisers that inadvertently

completed until 120 days after the

receive securities from a client should

date chosen by the accountant.
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Advisers that subsequently become
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certain unforeseen circumstances arose and
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For purposes of compliance with the

the statements would have been delivered
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annual audits on a pooled investment
vehicle must be registered with, and

•

•

subject to, regular inspection by the

vehicles, which requires audited financial

PCAOB for fiscal years beginning on or

statements to be delivered to investors within
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minimum number of investors, and accordingly,
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responses to the additional questions in
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Pooled Investment Vehicles
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The “audit provision” for pooled investment

Advisers may not rely on the audit provision in
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accounting standard other than GAAP so
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GAAP and (ii) material differences between
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GAAP and such other accounting standards
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Custody Rule with respect to offshore funds
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